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Validity analysis:
Testing for expected 
relationships 
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Spatial distribution of willingness to pay for a water quality improvement in a single watershed
($ per household, annual payment for five years)

($)

Source: 

Christian A. Vossler, Christine 
L. Dolph , Jacques C. Finlay, 
David A. Keiser, Catherine L. 
Kling and Daniel Phaneuf.

“Valuing improvements in 
ecological integrity in local 
and regional watersheds: the 
Biological Condition Gradient 
Ladder”

Variation in WTP 
across five States for 

a water quality 
improvement in this 

single watershed

“Estimates range from $295 
for out of state and non-
locally affected households 
to over $600 for largely in-
state, locally impacted 
households.”



Testing the validity of findings
Summary

Tests reveal responsiveness to: 

• Water quality
• Costs
• Income
• Scope and distance decay

Together these studies define a new high water mark for stated 
preference valuations 
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